Majority of cos listed in 2011 trading in red

u317413 cr thlS year raised via IPOs, FPOs and QIPs against 393,861 crin 2010
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Mumbai, Dec 15: Themajorityof the
companiesthat gotlisted this year are
trading deep in the red. In all, 37 com-
panies have tapped the capital market
in 2011, of which 27 firmsare current-
ly trading below the issue price. Of
these, share prices of as many as 13
companiesaredown more than50%.
Indian companies raised 17,413
crore this year via IPOs, FPOs and
QIPs. The worst performers of the
year are RDB Rasayans (-90.7%),
Bharatiya Global Infomedia (-87.6%),
BrooksLaboratories(-86%),IndoThai
Securities (85%), Paramount Print-
packaging (-85.5), Shilpi Cable Tech-
nologies (-85.5%), Acropetal Tech-
nologies (-85.4). Servalakshmi Paper
(-84.6), Tijaria Polypipes (-83%), and
Vaswani Industries (81%). Interest—
ingly, companies such as M- and B
Switchgears, Birla Pacific Med Spa,
Timbor Home, SanghviForging & En-
gineering and Shekhawati Poly-Yarn
had listed with significant gains but
arenow trading below offer prices.
The companies that are trading
well above their issue price include
Rushil Decor (91%), Aanjaneya Life-
care (84.3%), Flexituff International
(55%), Prakash Constrowell (49.5%)
andLovable Lingerie(55.6%).
Twenty-fourfirmscameupwith is-
suances of helow 3100 crore. Most of
+heir issues were oversubscribed de-
spitelacklustreparticipationfrom in-
stitutional investors owing to a good
response from non-institutional in-
vestors and retail individual in-
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vestors. Swajas Air Charters
wasonecompany thatchoseto
optoutof listing its shares de-
spite getting its issue sub-
scribed 1.72 times.

Even the large-sized issues
have seen price erosion. L&T
Finance is currently trading
about 14% in the red, Future
Ventures India is down 9%
while Muthoot Finance has
slipped 10%. “Valuations of
companiesacrosssectorshave
seen significant erosion. The
secondary market has been in
a turmoil and there is still no
sense of where the market is
headed.Investors and compa-
niesalikehavebeencautious,”
said Prashant Shetty, manag-
ing director - investment
banking, IDFC SSKI, explain-
ing the reluctance of large
companies in tapping the pri-

ment mopped up just 34,578
crore through itsFPOs in Pow-
er Finance Corporation. The
ONGC FPO was postponed
thrice and still hasn’t come
through. Likewise the pro-
posed share sales of compa-
nies such as Bhel, SAIL, Na-
tional Buildings Construction
Corporation and RashtriyaIs-
pat Nigam are in a limbo. The
government isnow reportedly
lookingatprivateplacementof
equity to meet its divestment
targetof 40,000for FY12.



