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2. Auditors’ Report on Audited Standalone and Consolidated Financial Results for the 

quarter & financial year ended 31st March, 2023. 
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reports with modified opinion). 

 

This is for your information and needful. 
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Report on the audit of Standalone Annual Financial Results of Flexituff Ventures International 

Limited  

 

The Board of Directors 

Flexituff Ventures International Limited  

 

Qualified Opinion 

We have audited the accompanying standalone annual financial results of Flexituff Ventures 

International Limited (hereinafter referred to as ‘the Company’) for the year ended 31 March 2023 

(‘the Statement’), attached herewith, being submitted by the Company pursuant to the requirements 

of Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 as amended (‘the Listing Regulation’).  
 

In our opinion and to the best of our information and according to the explanations given to us, 

except for the effects of the matter described in the Basis for Qualified Opinion paragraph below, 

the aforesaid standalone annual financial results: 

 

a. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations 

in this regard; and 

b. give a true and fair view in conformity with the recognition and measurement principles laid 

down in the applicable Indian Accounting Standards, and other accounting principles generally 

accepted in India, of the net loss and other comprehensive profit and other financial information 

for the year ended 31 March 2023. 

 

Basis for Qualified Conclusion 

We draw attention to the following matters: 

a) The Company has recognized deferred tax asset (net) of Rs. 11,296.67 lakhs on its carried 

forward accumulated losses (including unabsorbed depreciation) and other temporary 

differences. In accordance with Ind AS 12 on Income Taxes, a deferred tax asset shall be 

recognised only to the extent that it is probable that taxable profit will be available against 

which the deductible temporary differences and unused tax losses can be utilised. Due to the 

financial difficulties experienced by the Company as stated in Note 2 to the Statement and 

significant uncertainty stated in Note 3 to the Statement, we are unable to comment on the 

recoverability of deferred tax asset and consequential impact, if any, on the Statement. Had the 

Deferred tax asset not been created, the net loss and total comprehensive loss for the year ended 

31 March 2023 would have been higher by Rs. 11,296.67 lakhs and other equity as on that date 

would have been lower by the same amount. (Refer Note 4 forming part of the Statement). 

 

b) The Company’s Cash Generating Unit (“CGU”) viz. Kashipur cluster, has a carrying value of 
Rs. 30,239.33 lakhs as at 31 March 2023 comprising of tangible and intangible assets. The 

Company has performed an impairment assessment of the CGU as required under Ind AS 36 – 

Impairment of Assets. The Company is undergoing financial difficulties as stated in Note 2 to 

the Statement and there is significant uncertainty as cited in Note 3 to the Statement in respect 

of the Company’s plan to monetize its assets, secure funding from the bankers / investors,  

 

 



  
 

 

 

             restructure its liabilities and normalize its operations. We are unable to comment on the  

appropriateness of the assumptions for the projections used in the impairment assessment and 

consequential impairment provision, if any, to be made in the Statement with regard to the 

CGU. 

 

c) The Company has not provided for interest charge (including penal interest) amounting to 

Rs. 1,832.91 lakhs for the year ended 31 March 31 2020; Rs 1,714.41 lakhs for the year ended 

31 March 2021; Rs 2,030.70 lakhs for the year ended 31 March 2022 and Rs 2,726.16 lakhs for 

the year ended 31 March 2023 respectively on loans outstanding to certain lenders; this 

constitutes departure from the accrual basis of accounting stipulated under Ind AS 1 - 

Presentation of Financial Statements. Accordingly, interest due to lenders (gross of TDS 

deduction), the interest cost and loss for the years ended 31 March 2023, 31 March 2022, 

31 March 2021 and 31 March 2020 is understated by Rs 2,726.16 lakhs, Rs 2,030.70 lakhs, Rs. 

1,714.41 lakhs and 1832.91 lakhs respectively. In the absence of sufficient appropriate review 

evidence, we are unable to comment upon the consequential impact, if any that may arise from 

this matter. (Refer Note 5 to the Statement). 

 

 

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under 
section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those SAs are 
further described in the Auditor’s Responsibilities for the Audit of the Standalone Annual Financial 
Results section of our report. We are independent of the Company, in accordance with the Code of 

Ethics issued by the Institute of Chartered Accountants of India together with the ethical 

requirements that are relevant to our audit of the financial statements under the provisions of the 

Act, and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance 

with these requirements and the Code of Ethics. We believe that the audit evidence obtained by us, 

is sufficient and appropriate to provide a basis for our qualified opinion on the Statement. 

 

Material Uncertainty Related to Going Concern  

 

We draw attention to Note 3 to the standalone annual financial results which states that the Company 

has incurred net losses of Rs. 10,450.27 lakhs during the year ended March 31, 2023 and has a net 

current liability position of Rs. 54,576.37 lakhs as on that date and describes certain loans for which 

the Company is in default. Further, the Company’s ability to meet its future obligations is dependent 

on restructuring of its loans. These conditions indicate significant doubt on the Company’s ability 
to continue as going concern. The Company is in the process of executing an Inter Creditor 

Arrangement and proposing a resolution plan to the lenders. In view of the above, the Statement of 

the Company has been prepared on a going concern basis. Our opinion on the Statement is not 

modified in respect of this matter. 

 

Emphasis of Matters 

 

We draw attention to  

 

a) Note 6 to the Statement which describes Tuff Subsidy and Government Subsidy receivable by 

the Company Rs 1,243.15 lakhs which pertains to the period prior to financial year 2016-17. 

The Company is pursuing with respective banks and Ministry of Textiles through a Consultant. 

The Company is confident that the said government subsidy will be released, once the joint 

inspection (JIT) and other procedure laid down by the Ministry of Textile are completed. 

 



  
 

 

b) Note 7 to the Statement which describes claims amounting to Rs 1,499.22 lakhs of export 

incentive receivable. The Company was getting export incentive under Merchandise Export 

from India Scheme and recognized export incentive receivable till 30 June 2020. Government 

of India has withdrawn this scheme with retrospective that is from 7 March 2019. FIBC 

manufacturer association (IFIBCA) has challenged retrospective withdrawal of incentive 

scheme by the Government before Hon’ble High Court, New Delhi. The Hon’ble High Court 
has issued interim order and final order is awaited in this regard. The Company is confident that 

final order of High Court will be issued in favour of manufacturers.     

 

Our report is not modified in respect of the above matters. 

 

Management’s and Board of Directors’ Responsibilities for the Standalone Annual Financial 
Results 

 

These standalone annual financial results have been prepared on the basis of the standalone annual 

financial statements.  

 

The Company’s Management and the Board of Directors are responsible for the preparation and 
presentation of these Statement that give a true and fair view of the net profit/ loss and other 

comprehensive income and other financial information in accordance with the recognition and 

measurement principles laid down in Indian Accounting Standards prescribed under Section 133 of 

the Act and other accounting principles generally accepted in India and in compliance with 

Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate 

accounting records in accordance with the provisions of the Act for safeguarding of the assets of the 

Company and for preventing and detecting frauds and other irregularities; selection and application 

of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; 

and the design, implementation and maintenance of adequate internal financial controls, that were 

operating effectively for ensuring accuracy and completeness of the accounting records, relevant to 

the preparation and based on our review conducted as above, except for the effects of the matters 

described in the presentation of the Statement that give a true and fair view and are free from material 

misstatement, whether due to fraud or error.  

 

In preparing the Statement, the Management and the Board of Directors are responsible for assessing 

the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless the Board of Directors either 

intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.  

 

The Board of Directors are responsible for overseeing the Company’s financial reporting process. 
 

Auditor’s Responsibilities for the Audit of Standalone Annual Financial Results 

 

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 

an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users taken on 

the basis of these Statement.  

 

 

 

 



  
 

 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: –  

 

 Identify and assess the risks of material misstatement of the Statement, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence 

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 

material misstatement resulting from fraud is higher than for one resulting from error, as fraud 

may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. 

 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we 

are also responsible for expressing our opinion through a separate report on the complete set of 

financial statements on whether the company has adequate internal financial controls with 

reference to financial statements in place and the operating effectiveness of such controls.  

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures in the Statement made by the Management and Board of 

Directors. 

 

 Conclude on the appropriateness of the Management and Board of Directors’ use of the going 
concern basis of accounting and, based on the audit evidence obtained, whether a material 

uncertainty exists related to events or conditions that may cast significant doubt on the 

appropriateness of this assumption. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the Statement or, 

if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 

audit evidence obtained up to the date of our auditor’s report. However, future events or 

conditions may cause the Company to cease to continue as a going concern.  

 

 Evaluate the overall presentation, structure and content of the Statement, including the 

disclosures, and whether the Statement represent the underlying transactions and events in a 

manner that achieves fair presentation.  

 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit.  

 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, and 

where applicable, related safeguards  

 

 

 

 

 

 

 

 

 

 

 



  
 

 

Other matter 

 

The Statement include the results for the quarter ended 31 March 2023 being the balancing figure 

between the audited figures in respect of the full financial year and the published unaudited year to 

date figures up to the third quarter of the current financial year which were subject to limited review 

by us.  

 

For Mahesh C. Solanki & Co. 

Chartered Accountants 

ICAI Firm Registration No. 006228C 

 

 

 

 

Mahesh Solanki 

Partner 

Membership No.: 074991 

UDIN: 23074991BGUWJX8854 
 

Place: Indore 

Date: 30 May 2023 
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Statem€nt on lmpact of Audil Qualifications (for audit reporl sith modified opinion)

Submitled along-with Annual Audited Financial Results-Standalonc

Slatcrnent on impact of Audil Qualifications for the financial year €nded March 31, 2023

ISee Regulation 33/52 of thc SEBI (LODR) (Amendment) Regulations, 20161 Srandalone

I SI Particulars

Adjusted Figures

(Rs. ln Lakhs)

(as reported beforr

adjusting for

qualifications)

Ad.iusted Figures

(Rs. In Lakhs)

(audited figures aller

adjusting for

qualifications)

I Total Income 92.947.+4 92.917.11

2. Total Expenditure t.07.297.48 l. t 5.601.66

-1 Net Profit{[rss) after ta\es ( 1 0..rs 0. 2 7) (30.051. l2)

.l EarningV(lnss) Per Share (11.96) ( r20.66)

5 Total Asscts 91.990.58 E0.693.91

6 Total Liabilitics 96,181.9.1 1.0.1.+86 t2

7 Nel Worth (4.191.36) (23.792.21)

ll Arll other financial itern(s)

(as felt appropriate bv the

managemcnt)

Refer Material Uncertaintv rvidr respect to Goirg
Concern Paragraph in the Auditors Report.

II. Audit Oualification (each au(lit qualification s€Darateh )

R
&

The Company-, has recognized defened ta\ ass€t (nct) of Rs. t 1.296 67 lalihs

on its carricd fonr ard accumulated losses (including unabsorbed

depreciation) and other temporan diflerences. [n accordance with Ind AS l2
on Income Taxes. a defened tar asset shall be recognised onl-r- to the extent

drat it is probable that taxable profit rvill bc availablc against uhich the

deductible temporan dillerences and unused tax losses can be utilised. Due

to the financial dilficullies erperienced bl the Company as slated in Note 2

to tlrc Statcment and significant uncertaint) statcd in Notc 3 to thc Statcment.

we are unable to comment on the recol'erabilitv of defcned tax asset and

conscqucntial impact. if any. on dre Statement. Had thc Deferred ta\ asset

not b€en created. the nel loss ard total @mprehensire loss for the l ear ended

3l March 2023 would hare been higher b1 Rs. I1.296.67 lakhs and other

equiq as on that date rl'ould hare been loNcr bl thc samc amount. (Refer

Note { forming part of the Statement).

2. The Companl 's 
Cash Generating Udt (.CGL|') viz. Kashipur cluster. has a

carr.ving value of Rs. 30.239.33 lalihs as at 3l March 2023 comprising of
tangible and intangible assets. The Company has performed an impaiment

assessment ofthe CGU as required under Ind AS 36 - Impairment ofAssets.

The Companv is undergoing financial dilficulties as stated in Note 2 to the

Stalement and there is significant uncertaing as citcd in Notc 3 to the

Statement in respect of the Companl 's plan to monetize its assets- secure

funding from the bankers / investors. restructure its liabilities and normaliz-e

its operations. Wc arc unable to comment on the appropriatencss of the

assumptions for the projections used in the impairment assessmenl and

Audit Qualificationsa



consequential impairment provision. ifanr'. to be made in the Statement with
regard to the CGU.

3. The Cornpany has not providcd for interest charge (iucluding pcnal intcrcst)
amounting lo Rs. 1.832.91 lakhs for the -vear ended 3l March 3l 2020: Rs.

l7l -1.{ I lalihs for the l ear ended 3l March 2021: Rs. 2.030.70 lalihs for the
year cnded 3l March 2022 and Rs. 2.726.16 lalhs for the year endcd 3l
March 2023 respecti.r'ely on loans outstanding to certain lenders: this
constitutcs dcparture from thc accrual basis of accounting stipulated urdcr
Ind AS I - Presentalion of Financial Statements. Accordingly. hterest due to
lenders (gross of TDS deduction). the inlerest cosl and loss for the vears

endcd 3l March 2023. 3l March 2022- 31 March 2(t2l and 3l March 2020
is understated b1 Rs. 2.726.16lalihs. Rs. 2.030.70 lakhs. Rs. l7l,l..ll lalhs
and lE32.9l lakhs respectirel-r". In the absence of sufficient appropriate
rcvie$ evidence. $e are unable to comment upon the conscquential impact.
ifanv that m4 arise fronr this matter. (Refer Note 5 to the Statemcnt).

b

The qualilication mentioned aboYe in Il (a) (i) and (ii) is reperitire and conrinuing
since Limited Ro,ie* for the quarter and nine months ended December 31. 2019.

The qualification mentioned in II (a) (iii) is repetitive and conlinuing since the 1.ear
ended March 31. 2020

c Frequencl of qualification

For Audit Qualification(s) where the impact is quantified by the auditor.
Management's Vieus:

Management vie[s for qualfication mentioned in Il (a) (l) aboYe:

The Companl is carq ing defened ta\ asset aggregating to Rs. 11.296.67 lakhs.
Managemcnt is reasonabll ccrtain that the Compatr rvill carn sufficient taxablc
profit in future ro utilise the Deferred Tax Asset (including MAT Credio $.ithin the
time limit prcscribed under the Income Tax Act. 196l. Management belier,es that
thel are ve4 close to haYing a complete solution for the Company's debt ovcrhang.
The management is negotiating tAfth larious inv€stors atd all its lenders for one-time
settlemem of the term loans. This settlement rvill happen at a steep discount to the
original Yalue. On ecount of the ste€p discount, enough profit would be generated
lhich will set off the entire brought fomard losses. Once the solution happens. the
Company has thc abiliryt to generatc profit in excess of Rs. 50 crore per 1,ear which
will enable the Company to utilize deferred tax in the period alailable to the companl
easill'. Accordingly. no adjustment is currently- considercd necessary br'' the
managemcnt to lhe amount of dcfcrrcd lar rccogniscd.

Management viervs for qualification mentioned in II (a) (iii) abore:

The Companl is in the process of approaching TPG Gorvth tl SF Ple. Ltd. and
International Finance Corporation ("lcndcrs") for one timc settlement of its loan and
enrisages that the lenders shall forgo the interesl clmrge (includi[g p€nal interest) on
its loans for the period April I. 2019 to March 31. 2023. Accordingll . the Companl
has not accrucd interest amounting 10 Rs. 2726.16 Rs. 2.030.70 lakhs, Rs. l.7l.l.4l
lakhs and Rs. 1.832.91 laths for the l ear ended March 31. 2023. for rhe vear ended
March 31. 2022. for the year ended March 3l- 2021 and for the year ended March

d

-Jt 2020 rc ivelr'.

ff
c For Audit Qualification(s) where 0re impact is not quanlified by the auditor:

Managernent lieus for qualification mentioned in ll (a) (ii) above is explained
belou :

Type of Audit Qualification: Qualified Opinion

R\



(i) Management's estirnation on the impact of audit qualification:

According to Management's estimates and assumptions on the projections for
Kashipur CG{J: the present l,alue of the future cash flot s eypected to be

derived from Kashipur CGU is higher than its carr!'ing ralue as on March 3l.
2023. Thus- in lhe vie$ of Maugement. there is no requirement for accounring
any impairment loss.

(iD Ifmanagernent is unable to estimate the impact. reasons for the same:

Not Applicable

(iii) Auditors' Cornments on (i) or (ii) abor e: ii.

The Company's Cash Generating Unit ("CGU") viz. Kashipur cluster. has a carr) ing
value of Rs. 30.239.33 lakhs as at 3l March 2023 comprising of tangible and
rntangible assets. The Company has perfonned an impaimrent assessment of tlre
CGU as required under tnd AS 36 - lmpairnent of Ass€ts. The Company is
undergoing financial difficulties as slated in Note 2 to the Statement and there is
significant urcertain! as cited in Note 3 to the Strlement in respect ofthe Companl.'s
plan to monetize its assets. secure funding from the banlien / investo$, restructure
its liabilities and normalize its operations. We are unable to comment on the
approprialeness of the assumptions for the projections used in the impanncnt
assessment and consequential impairment provision. if any. to be made in the
Statement with regard to the CGU.
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Report on the audit of Consolidated Annual Financial Results of Flexituff Ventures International 

Limited  

 

The Board of Directors 

Flexituff Ventures International Limited  

 

Qualified Opinion 

We have audited the accompanying consolidated annual financial results of Flexituff Ventures 

International Limited (hereinafter referred to as ‘the Holding Company’) and its subsidiaries 

(Holding Company and its subsidiaries together referred to as “the Group”) for the year ended 31 

March 2023 (‘the Statement’), attached herewith, being submitted by the Holding Company 

pursuant to the requirements of Regulation 33 of the Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements) Regulations, 2015 as amended (‘the Listing Regulation’).  
 

In our opinion and to the best of our information and according to the explanations given to us, and 

based on the consideration of the reports on separate audited financial statements of the subsidiary 

referred to in paragraph (a) of "Other Matters" section below except for the effects of the matter 

described in the Basis for Qualified Opinion paragraph below, the aforesaid Statement: 

 

a. Include the annual financial results of the following entities: 

 

Sr No Name of the Company Relationship with the 

Holding Company # 

1 Flexiglobal Holding Limited, Cyprus Subsidiary 

2 Flexiglobal (UK) Limited, United Kingdom Step down subsidiary 

3 Flexituff Technology International Limited Subsidiary 

4 Flexituff S.A. Enterprise LLP Subsidiary 

5 Flexituff Javed Ahmed LLP Subsidiary 

6 Flexituff Hi-Tech LLP Subsidiary 

7 Ujjivan LUIT LLP Subsidiary 

8 Flexituff Sailendra Kalita LLP Subsidiary 

9 Budheswar Das Flexituff International Limited 

JV 

Subsidiary 

10 Sanyug Enterprise Flexituff International 

Limited JV 

Subsidiary 

11 Vishnu Construction Flexituff International 

Limited JV 

Subsidiary 

12 Mayur Kartick Barooah Flexituff International 

Limited JV 

Subsidiary 

13 Flexituff Sailendra Kalita JV Subsidiary 

14 Flexituff Pulin Borgohain JV Subsidiary 

 

# reckoned as subsidiary on the basis of control 

 

b. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations 

in this regard; and 



  
 

 

c. give a true and fair view in conformity with the recognition and measurement principles laid 

down in the applicable Indian Accounting Standards, and other accounting principles generally 

accepted in India, of the net loss and other comprehensive loss and other financial information 

of the Group for the year ended 31 March 2023. 

Basis for Qualified Conclusion 

We draw attention to the following matters: 

a) The Holding Company has recognized deferred tax asset (net) of Rs 11,296.67 lakhs on its 

carried forward accumulated losses (including unabsorbed depreciation) and other temporary 

differences. In accordance with Ind AS 12 on Income Taxes, a deferred tax asset shall be 

recognised only to the extent that it is probable that taxable profit will be available against 

which the deductible temporary differences and unused tax losses can be utilised. Due to the 

financial difficulties experienced by the Holding Company as stated in Note 2 to the Statement 

and significant uncertainty stated in Note 3 to the Statement, we are unable to comment on the 

recoverability of deferred tax asset and consequential impact, if any, on the consolidated annual 

financial results. Had the Deferred tax asset not been created, the net loss and total 

comprehensive loss for the year ended 31 March 2023 would have been higher by Rs 11,296.67 

lakhs and other equity as on that date would have been lower by the same amount. (Refer Note 

4 forming part of the Statement). 

 

b) The Holding Company’s Cash Generating Unit (“CGU”) viz. Kashipur cluster, has a carrying 
value of Rs. 30,239.33 lakhs as at 31 March 2023 comprising of tangible and intangible assets. 

The Holding Company has performed an impairment assessment of the CGU as required under 

Ind AS 36 – Impairment of Assets. The Holding Company is undergoing financial difficulties 

as stated in Note 2 to the Statement and there is significant uncertainty as cited in Note 3 to the 

Statement in respect of the Company’s plan to monetize its assets, secure funding from the 
bankers / investors, restructure its liabilities and normalize its operations. We are unable to 

comment on the appropriateness of the assumptions for the projections used in the impairment 

assessment and consequential impairment provision, if any, to be made in the Statement with 

regard to the CGU. 

 

c) The Holding Company has not provided for interest charge (including penal interest) amounting 

to Rs. 1,832.91 lakhs for the year ended 31 March 31 2020; Rs 1714.41 lakhs for the year ended 

31 March 2021; Rs 2,030.70 lakhs for the year ended 31 March 2022 and Rs 2,726.16 lakhs for 

the year ended 31 March 2023 respectively on loans outstanding to certain lenders; this 

constitutes departure from the accrual basis of accounting stipulated under Ind AS 1 - 

Presentation of Financial Statements. Accordingly, interest due to lenders (gross of TDS 

deduction), the interest cost and loss for the year ended 31 March 2023, for the years ended 31 

March 2022, 31 March 2021 and 31 March 2020 is understated by Rs 2,726.16 lakhs, Rs 

2,030.70 lakhs, Rs. 1714.41 lakhs and 1832.91 lakhs respectively. In the absence of sufficient 

appropriate review evidence, we are unable to comment upon the consequential impact, if any 

that may arise from this matter. (Refer Note 5 to the Statement). 

 

 

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under 
section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those SAs are 
further described in the Auditor’s Responsibilities for the Audit of the Consolidated Annual 

Financial Results section of our report. We are independent of the Company, in accordance with the 

Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical 



  
 

 

requirements that are relevant to our audit of the financial statements under the provisions of the 

Act, and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance 

with these requirements and the Code of Ethics. We believe that the audit evidence obtained by us, 

along with the consideration of report of the other auditors referred to in paragraph (a) of the “Other 
Matters” paragraph below, is sufficient and appropriate to provide a basis for our qualified opinion 

on the Statement. 

 

Material Uncertainty Related to Going Concern  

 

We draw attention to Note 3 to the Statement which states that the Holding Company has incurred 

net losses of Rs. 10,450.27 lakhs during the year ended March 31, 2023 and has a net current liability 

position of Rs. 54,576.37 lakhs as on that date and describes certain loans for which the Holding 

Company is in default. Further, the Holding Company’s ability to meet its future obligations is 
dependent on restructuring of its loans. These conditions indicate significant doubt on the Holding 

Company’s ability to continue as going concern. The Holding Company is in the process of 

executing an Inter Creditor Arrangement and proposing a resolution plan to the lenders. In view of 

the above, the Statement of the Group has been prepared on a going concern basis. Our opinion on 

the Statement is not modified in respect of this matter. 

 

 

Emphasis of Matters 

 

We draw attention to  

 

a) Note 6 to the Statement which describes Tuff Subsidy and Government Subsidy receivable by 

the Holding Company Rs 1,243.15 lakhs which pertains to the period prior to financial year 

2016-17. The Holding Company is pursuing with respective banks and Ministry of Textiles 

through a Consultant. The Holding Company is confident that the said government subsidy will 

be released, once the joint inspection (JIT) and other procedure laid down by the Ministry of 

Textile are completed. 

 

b) Note 7 to the Statement which describes claims amounting to Rs 1,499.22 lakhs of export 

incentive receivable. The Holding Company was getting export incentive under Merchandise 

Export from India Scheme and recognized export incentive receivable till 30 June 2020. 

Government of India has withdrawn this scheme with retrospective that is from 7 March 2019. 

FIBC manufacturer association (IFIBCA) has challenged retrospective withdrawal of incentive 

scheme by the Government before Hon’ble High Court, New Delhi. The Hon’ble High Court 
has issued interim order and final order is awaited in this regard. The Holding Company is 

confident that final order of High Court will be issued in favour of manufacturers.     

 

Our report is not modified in respect of the above matters. 

 

Management’s and Board of Directors’ Responsibilities for the Consolidated Annual Financial 

Results 

 

These Statement has been prepared on the basis of the consolidated annual financial statements.  

 

The Holding Company’s Management and the Board of Directors are responsible for the preparation 
and presentation of these Statement that give a true and fair view of the net profit/ loss and other 

comprehensive income and other financial information in accordance with the recognition and  



  
 

 

measurement principles laid down in Indian Accounting Standards prescribed under Section 133 of 

the Act and other accounting principles generally accepted in India and in compliance with 

Regulation 33 of the Listing Regulations. The respective Management and Board of Directors of the 

companies included in the Group and of its joint venture are responsible for maintenance of adequate 

accounting records in accordance with the provisions of the Act for safeguarding of the assets of 

each company and for preventing and detecting frauds and other irregularities; selection and 

application of appropriate accounting policies; making judgments and estimates that are reasonable 

and prudent; and the design, implementation and maintenance of adequate internal financial controls, 

that were operating effectively for ensuring accuracy and completeness of the accounting records, 

relevant to the preparation and presentation of the consolidated annual financial results that give a 

true and fair view and are free from material misstatement, whether due to fraud or error, which have 

been used for the purpose of preparation of the Statement by the Management and the Board of 

Directors of the Holding Company, as aforesaid.  

 

In preparing the Statement, the respective Management and the Board of Directors of the companies 

included in the Group are responsible for assessing the ability of each company to continue as a 

going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless the respective Board of Directors either intends to liquidate the 

company or to cease operations, or has no realistic alternative but to do so.  

 

The respective Board of Directors of the companies included in the Group and of its joint venture is 

responsible for overseeing the financial reporting process of each company.  

 

Auditor’s Responsibilities for the Audit of Consolidated Annual Financial Results 

 

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 

an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users taken on 

the basis of these Statement.  

 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: –  

 

 Identify and assess the risks of material misstatement of the consolidated annual financial 

results, whether due to fraud or error, design and perform audit procedures responsive to those 

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 

opinion. The risk of not detecting a material misstatement resulting from fraud is higher than 

for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we 

are also responsible for expressing our opinion through a separate report on the complete set of 

financial statements on whether the company has adequate internal financial controls with 

reference to financial statements in place and the operating effectiveness of such controls.  

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures in the Statement made by the Management and Board of 

Directors.  



  
 

 

 

 Conclude on the appropriateness of the Management and Board of Directors’ use of the going 
concern basis of accounting and, based on the audit evidence obtained, whether a material 

uncertainty exists related to events or conditions that may cast significant doubt on the 

appropriateness of this assumption. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the consolidated 

annual financial results or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Group to cease to continue as a going 

concern.  

 

 Evaluate the overall presentation, structure and content of the Statement, including the 

disclosures, and whether the Statement represent the underlying transactions and events in a 

manner that achieves fair presentation. 

 

 Obtain sufficient appropriate audit evidence regarding the financial results of the entities within 

the Group to express an opinion on the Statement. We are responsible for the direction, 

supervision and performance of the audit of financial results of such entities included in the 

consolidated annual financial results of which we are the independent auditors. For the other 

entity included in the Statement, which has been audited by other auditors, such other auditors 

remain responsible for the direction, supervision and performance of the audit carried out by 

them. We remain solely responsible for our audit opinion. Our responsibilities in this regard are 

further described in paragraph (a) of the “Other Matters” paragraph in this audit report. 
 

We communicate with those charged with governance of the Holding Company and such other 

entities included in the Statement of which we are the independent auditors regarding, among other 

matters, the planned scope and timing of the audit and significant audit findings, including any 

significant deficiencies in internal control that we identify during our audit. 

 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, and 

where applicable, related safeguards  

 

We also performed procedures in accordance with the circular No CIR/CFD/CMD1/44/2019 issued 

by the Securities and Exchange Board of India under Regulation 33(8) of the Listing Regulations, 

to the extent applicable 

 

Other matters 

 

a. The Statement include the audited financial statements of 12 subsidiaries, whose financial 

statements reflect Group’s share of total assets (before consolidation adjustments) of Rs. 

4,915.86 lakhs as at March 31, 2023, Group’s share of total revenue (before consolidation 
adjustments) of Rs. Nil and Group’s share of total net loss after tax (before consolidation 
adjustments) of Rs. (2,438.77) lakhs year ended March 31, 2023, as considered in the Statement, 

which have been audited by their respective independent auditors. The independent auditors’ 
reports on financial statements of these entities have been furnished to us and our opinion on 

the Statement, in so far as it relates to the amounts and disclosures included in respect of these 

entities, is based solely on the report of such auditors and the procedures performed by us are 

as stated in paragraph above. 

 



  
 

 

Our opinion on the Statement is not modified in respect of this matter with respect to our 

reliance on the work done and the report of the other auditors.  
 

b. The Statement include the unaudited financial statements of two foreign subsidiaries (including 

a stepdown subsidiary) which has not been audited and has not prepared financial results on 

going concern basis, whose financial statements reflect Group’s share of total assets (before 
consolidation adjustments) of Rs. 26.38 lakhs as at March 31, 2023, Group’s share of total 
revenue (before consolidation adjustments) of Rs. Nil and Group’s share of total net loss after 
tax (before consolidation adjustments) of Rs. (110.80) lakhs the year ended March 31, 2023, as 

considered in the Statement. These unaudited financial statements have been approved and 

furnished to us by the Management and our opinion on the consolidated annual financial results, 

in so far as it relates to affairs of these subsidiary, is based solely on such unaudited financial 

statement. According to the information and explanations given to us by the Management, these 

financial statements are not material to the Group. (Refer Note 9 to the Statement)  

Our opinion on the Statement is not modified in respect of the above matter with respect to the 

financial statements certified by the Board of Directors. 

 

c. The Statement include the results for the quarter ended 31 March 2023 being the balancing 

figure between the audited figures in respect of the full financial year and the published 

unaudited year to date figures up to the third quarter of the current financial year which were 

subject to limited review by us.  

 

For Mahesh C. Solanki & Co. 

Chartered Accountants 

ICAI Firm Registration No. 006228C 
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FLEXITUFF VENTURES INTERNATIONAL LIMITED

CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, 

PITHAMPUR, DHAR, MP - 454775

AUDITED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES AS AT March 31, 2023

(Rupees in lakhs, unless otherwise stated)

 31 Mar 2023  31 Mar 2022 

(Audited) (Audited)

A ASSETS

1) Non-current assets

Property, plant and equipment 37,496.80                    40,922.77                   

Intangible assets 1,092.05                      2,256.02                     

Right-of-use assets 856.91                         60.12                          

Financial assets

- Investments 0.11                             0.11                            

- Other financial assets 859.84                         1,152.26                     

Deferred tax assets (net) 11,296.67                    7,399.85                     

Non-current tax assets (net) 149.32                         192.12                        

Other non-current assets 3.56                             10.52                          

Total non-current assets 51,755.26                    51,993.77                   

2) Current assets

Inventories 9,215.72                      12,255.34                   

Financial assets

- Trade receivables 17,321.38                    23,038.62                   

- Cash and cash equivalents 438.48                         834.83                        

- Bank balances other than cash and cash equivalents 793.11                         480.70                        

- Loans 488.88                         166.33                        

- Other financial assets 1,801.99                      3,416.39                     

Current tax assets (net) 177.01                         300.48                        

Other current assets 7,288.11                      7,277.45                     

Total current assets 37,524.68                    47,770.14                   

Total assets 89,279.94                    99,763.91                   

B EQUITY AND LIABILITIES

1) Equity

Equity share capital 2,688.28                      2,488.28                     

Other equity (8,716.12)                    2,504.51                     

Non-controlling interest (911.79)                       (257.80)                      

Total equity (6,939.65)                    4,734.99                     

Liabilities

2) Non-current liabilities

Financial liabilities

- Borrowings -                              2,470.36                     

- Lease liabilites 751.00                        50.04                          

Provisions 622.83                        553.69                        

Total non-current liabilities 1,373.83                      3,074.09                     

3) Current liabilities

Financial liabilities

- Borrowings 64,380.99                   59,901.39                   

- Lease liabilities 126.88                        15.96                          

- Trade payables

(a) Outstanding dues to micro enterprises and small enterprises -                           -                              

(b) Outstanding dues to creditors other than micro enterprises and small enterprises 18,943.78                   22,674.27                   

- Other financial liabilities 8,720.59                     7,601.65                     

Provisions 20.91                          23.30                          

Other current liabilities 2,652.61                     1,738.26                     

Total current liabilities 94,845.76                    91,954.83                   

Total equity and liabilities 89,279.94                    99,763.91                   

(DIN: 00699380)

Place : Pithampur

Date : May 30, 2023

Sr.No. Particulars

 As at  

For Flexituff Ventures International Limited
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Whole Time Director
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                              (Rupees in lakhs, unless otherwise stated)

Sr.No. Particulars 31 March 2023 31 Dec 2022 31 March 2022 31 Mar 2023 31 Mar 2022

(Audited)

(Refer note 13)
(Unaudited)

(Audited)

(Refer note 13)
(Audited) (Audited)

1 Income

Revenue from operations 18,401.13         22,543.87           24,236.74        91,529.83        1,04,169.52     

Other income 209.94              384.84                815.48             1,264.27          1,711.81          

Total income 18,611.07         22,928.71           25,052.22        92,794.10        1,05,881.33     

2 Expenses

(a) Cost of materials consumed 11,568.81         11,993.51           15,250.37        53,311.01        63,492.40        

(b) Purchase of stock-in-trade 673.28              1,391.51             -678.44            2,246.15          802.39             

(c) Changes in stock of finished goods, work-in-progress 

     and stock-in-trade

(1,351.29)         2,888.32            68.85               3,615.55          1,857.60          

(d) Employee benefits expense 4,293.84          4,511.41            4,491.06          17,539.27        18,770.38        

(e) Finance costs 1,734.69           1,782.39             1,762.22          7,010.36          6,682.93          

(f) Depreciation and amortisation expense 1,614.38           1,703.05             1,641.16          6,825.36          6,948.08          

(g) Other expenses 5,234.93           4,831.66             5,473.60          18,735.26        17,909.80        

Total expenses 23,768.64         29,101.85           28,008.82        1,09,282.96     1,16,463.58     

3 Profit / (Loss) before tax (1-2) (5,157.57)         (6,173.14)           (2,956.60)        (16,488.86)      (10,582.25)      

4 Tax expense / (credit)

(a) Current tax (0.53)                -                     34.14               -0.53                34.14               

(b) MAT charge of previous year -                   -                     -                   -                   -                   

     Less: MAT credit entitlement of previous year -                   -                     -                  -                  -                  

(c) Income Tax charge / (credit) for previous years -                   33.61                 (13.95)             -                  456.01             

(d) Deferred tax charge / (credit) (3,149.43)         (399.13)              (91.98)             (3,867.92)        (2,399.38)        

Tax expense / (credit)          (3,149.96)               (365.52)               (71.79)          (3,868.45)          (1,909.23)

5 Net Profit / (Loss) for the period / year after tax (3-4)          (2,007.61)            (5,807.62)          (2,884.81)        (12,620.41)          (8,673.02)

6 Profit / (Loss) for the period / year attributable to:

Equity holders of the parent (2,188.31)         (5,054.66)           (2,920.14)        (11,966.43)      (8,683.07)        

Non-controlling interest 180.70             (752.96)              35.33               (653.98)           10.05               

7 Other comprehensive  income / (loss) 

Items that will not be reclassified to profit or loss

(a) Remeasurements of the net defined benefit plans (9.25)                6.23                   17.66               9.42                 24.89               

(b) Income tax effect on above 2.88                 (1.94)                  (5.51)               (2.94)               (7.77)               

Items that will be reclassified to profit or loss

(a) Exchange differences on translation of foreign operations (108.33)            -                     (1.27)               (102.08)           (0.62)               

(b) Income tax effect on above 33.80               -                     0.39                 31.85               0.19                 

Total Other comprehensive income/(loss)               (80.90)                     4.29                11.27               (63.75)                16.69 

FLEXITUFF VENTURES INTERNATIONAL LIMITED

CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, PITHAMPUR, DHAR, MP - 454775

Quarter Ended  Year Ended

AUDITED STATEMENT OF CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2023



                              (Rupees in lakhs, unless otherwise stated)

Sr.No. Particulars 31 March 2023 31 Dec 2022 31 March 2022 31 Mar 2023 31 Mar 2022

(Audited)

(Refer note 13)
(Unaudited)

(Audited)

(Refer note 13)
(Audited) (Audited)

FLEXITUFF VENTURES INTERNATIONAL LIMITED

CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, PITHAMPUR, DHAR, MP - 454775

Quarter Ended  Year Ended

AUDITED STATEMENT OF CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2023

8 Other comprehensive income/(loss) attributable to:

Equity holders of the parent               (80.90)                     4.29                11.27               (63.75)                16.69 

Non-controlling interest                      -                          -                        -                        -                        -   

9 Total comprehensive income / (loss) (5+7) (2,088.51)         (5,803.33)           (2,873.54)        (12,684.16)      (8,656.33)        

10 Total comprehensive income / (loss) attributable to:

Equity holders of the parent (2,269.21)         (5,050.37)           (2,908.87)        (12,030.18)      (8,666.38)        

Non-controlling interest 180.70             (752.96)              35.33               (653.98)           10.05               

11 Paid-up equity share capital (Face value of Rs. 10/- each) 2,688.28           2,488.28             2,488.28          2,688.28          2,488.28          

12 Other equity and Non-controlling interest -9,627.91         2,246.71          

13 Earnings per share (of Rs. 10/- each) [in Rs.]:

Basic & Diluted (Refer Note 11) (8.79)                (20.31)                (11.74)             (48.05)             (34.90)             

For Flexituff Ventures International Limited

Saurabh Kalani

Whole Time Director

(DIN: 00699380)

Place : Pithampur

Date : May 30, 2023
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FLEXITUFF VENTURES INTERNATIONAL LIMITED

CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, PITHAMPUR, DHAR, MP - 454775

AUDITED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

                                                                                   (Rupees in lakhs, unless otherwise state

31 Mar 2023 31 Mar 2022

(Audited) (Audited)

Cash flows from operating activities

Profit / (Loss) before tax (15,488.86)           (10,582.25)           

Adjustments for:

Depreciation and amortization expenses 6,825.36               6,948.08               

Interest and finance charges 7,010.36               6,682.93               

Interest income (99.26)                  (168.81)                

Amortisation of Government Grants -                       (225.81)                

Liabilities written back (0.81)                    (20.10)                  

Provision no longer requried written back -                       (566.63)                

Provision for impairment for interest income on loans to related 

parties -                       -                       

Provision for doubtful debts 1,881.80               1,756.83               

(Profit)/Loss on sale of property, plant & equipment (net) 9.67                      278.97                  

Unrealized foreign exchange loss / (gain) (net) 137.64                  (141.04)                

Defined benefits reclassified to OCI 6.48                      17.12                    

Foreign Currency Translation Reserve (70.23)                  (0.43)                    

Operating profit / (loss) before working capital changes 212.15                  3,978.86               

Changes in working capital

Increase/(decrease) in trade payables (3,732.75)             (1,196.41)             

Increase/(decrease) in other liabilities 915.16                  697.03                  

Increase/(decrease) in other financial liabilities (732.01)                924.02                  

Increase/(decrease) in provisions 66.75                    56.16                    

Decrease/(increase) in trade receivables 2,700.06               (2,122.22)             

Decrease/(increase) in inventories 3,039.62               2,952.94               

Decrease/(increase) in other assets (3.69)                    1,670.91               

Decrease/(increase) in other financial assets 1,911.12               (79.48)                  

Decrease/(increase) in Loans (322.55)                (6.69)                    

Decrease/(increase) in other cash and cash equivalents (312.41)                773.19                  

Cash generated from operations 3,741.45               7,648.31               

Income tax paid 137.90                  (5.29)                    

Net cash inflows from operating activities (A) 3,879.35               7,643.02               

Cash flows from Investing activities

Payments for property, plant and equipment and intangible assets (net) (168.35)                (280.43)                

Receipts of Government Grants -                       -                       

Interest received 94.96                    173.60                  

Net proceeds from fixed deposits (having original maturity of more than 

12 months) -                       (140.95)                

Net cash outflow from investing activities (B) (73.39)                  (247.78)                

Cash flows from Financing activities

Net proceeds repayment from borrowings (10.83)                  (461.24)                

Principal elements of lease payments (41.58)                  (20.23)                  

Interest and finance charges paid (5,255.10)             (6,642.04)             

Proceeds from Issue of Shares warrants 475.20                  -                       

Proceeds from Issue of Shares 630.00                  -                       

Net cash outflow from financing activities (C) (4,202.31)             (7,123.51)             

Net increase / (decrease) in cash and cash equivalents (A+B+C) (396.35)                271.73                  

Cash and cash equivalents at the beginning 834.83                  563.10                  
Cash and cash equivalents at the end 438.48                  834.83                  

Cash and cash equivalents comprise 

Balances with banks in current accounts 149.25                  323.52                  

Fixed deposits with maturity of less than 3 months 262.77                  472.50                  

Cash on hand 26.46                    38.81                    

Total 438.48                  834.83                  

(DIN: 00699380)

Place : Pithampur

Date : May 30, 2023

Particulars

Note: The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Indian Accounting

Standard (Ind AS-7) - Statement of Cash Flow.

For Flexituff Ventures International Limited

Saurabh Kalani

Whole Time Director

Year Ended
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NOTES TO AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2023

1)

2)

3)

4)

5)

6)

The Parent Company has incurred net losses of Rs. 10,450.27 lakhs during the year ended March 31, 2023 and has a net current liability 

position of Rs. 54,576.37 lakhs as on that date. Further, in respect of certain loan arrangements for which the amounts have fallen due

as mentioned in Note 2 above; the Parent Company is pursuing with its lenders for restructuring of loans through an Inter Creditor

Agreement. Consequently, the Parent Company’s ability to meet its obligations is dependent on restructuring of loans. The Parent

Company will also require further financing to sustain its operations in the normal course of business for which the Parent Company is

also contemplating monetisation of certain assets. These events along with other conditions cast significant doubt on the ability of the

Parent Company to continue as a going concern. The Parent Company is confident that such cash flows would enable it to service its

debt and discharge its obligations. Accordingly, these results have been prepared on a going concern basis.

The Parent Company is carrying deferred tax asset of Rs. 11,296.67 lakhs (including MAT credit of Rs. 2,797.69 lakhs) as on March

31, 2023. Management is reasonably certain that the Company will earn sufficient taxable profit in future to utilise the Deferred Tax

Asset and MAT credit within the time limit prescribed under the Income Tax Act, 1961. Accordingly, no adjustment is currently

considered necessary by the management to the amount of deferred tax assets.

The Parent Company is in the process of approaching TPG Growth II SF Pte. Ltd. and International Finance Corporation (“lenders”) for

restructuring its loan and envisages that the lenders shall forgo the interest charge (including penal interest) on its loans for the period

April 1, 2019 to March 31, 2023.

Accordingly, the Parent Company has not accrued interest amounting to Rs 2,726.16 lakhs, Rs 2,030.70 lakhs, Rs.1,714.41 lakhs and

Rs. 1,832.91 lakhs for the years ended March 31, 2021, March 31, 2022, March 31, 2021 and March 31, 2020 respectively. The

aggregate interest not accrued for the period April 1, 2019 to March 31, 2023 amounts to Rs 8,304.18 lakhs.

As on March 31, 2023 the Parent Company has defaulted in repaying the principal and interest component of loan instalments

amounting to Rs. 3,828.34 lakhs and Rs. 2,300.77 lakhs respectively to financial institutions (The interest default cited here is net of

TDS (as applicable).

As on March 31, 2023 the Parent Company has defaulted in repaying the principal and interest component for FCCB issued to TPG

Growth II SF Pte. Ltd. amounting to Rs. 18,499.50 lakhs and Rs. 7,054.51lakhs respectively and also defaulted in redemption of FCCB

from International Finance Corporation (IFC) amounting to Rs. 7,399.80 lakhs. Interest accrued and payable to IFC amounts to Rs.

2,275.05 lakhs. (The interest default cited here is net of TDS (as applicable) and before adjusting for the effects mentioned in Note 6

below).

The Parent Company has devolved Letter of Credit issued by banks and such devolvement has resulted in over utilisation of cash credit

facilities Rs. Rs. 17,493.73 lakhs (including interest) as on March 31, 2023, based on drawing power sanctioned by banks in by March

2023.

FLEXITUFF VENTURES INTERNATIONAL LIMITED

CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, PITHAMPUR, DHAR, MP - 454775

The above audited consolidated financial results which are published in accordance with Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015, as amended ('Listing Regulations’) have been reviewed by the Audit

Committee and approved by the Board of Directors at their respective meetings held on 30 May 2023. These audited consolidaed

financial results have been prepared in accordance with recognition and measurement principles of Indian Accounting Standards ("Ind

AS") prescribed under Section 133 of the Companies Act, 2013, read with the relevant rules issued thereunder and the other accounting

principles generally accepted in India. 

The Statement of financial results for the quarter and year ended March 31, 2023 of Flexituff Ventures International Limited and its

subsidiaries (together referred to as 'Group'), have been reviewed by the Audit Committee and approved by the Board of Directors at its

meeting held on May 30, 2023. The Statutory Auditors have expressed a modified opinion on these results.

Tuff Subsidy and Government Subsidy receivable by the Parent Company Rs 1,243.15 lacs which pertains to the period prior to

financial year 2016-17. The Parent Company is pursuing with respective banks and Ministry of Textiles through a Consultant. The

Parent Company is confident that the said government subsidy will be released, once the joint inspection (JIT) and other procedure laid

down by the Ministry of Textile are completed.



NOTES TO AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2023

FLEXITUFF VENTURES INTERNATIONAL LIMITED

CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, PITHAMPUR, DHAR, MP - 454775

7)

8)

9)

10)

11)

12)

13) The figures for the last quarter are balancing figures between audited figures in respect of full financial year and the published year to

date figures upto the third quarter of the respective fianncial year.

Date : May 30, 2023

The Group has incurred a loss for the quarter and year ended 31 March 2023 and accordingly, the effect of potential equity shares to be

issued would be antidilutive.

Previous period's / year's figures have been re-grouped wherever necessary to correspond with the current period's figures.

For Flexituff Ventures International Limited

Saurabh Kalani

Whole Time Director

(DIN: 00699380)

Place : Pithampur

The Group is engaged in only one Segment viz. Technical Textile. As such there is no separate reportable segment as per Ind AS 108

"Operating Segment"

The Parent Company has made preferential allotment of 20,00,000 equity shares of Rs 10 each, fully paid at a premium of Rs 21.50

each share during the year and 59,40,000 share warrants of Rs 31.50 each, Rs 8 paid per warrant during the year.

Two foreign subsidiaries, “Flexiglobal Holding Limited, Cyprus” and “Flexiglobal (UK) Limited, United Kingdom (step-down

subsidiary)” , has not prepared their financial results on going concern basis (as considered in these Consolidated Financial Results) as

the members has intention of liquidation through Members’ voluntary winding up.  These subsidiaries are not material to the Group.  

Claims amounting to Rs 1,499.22 lakhs of export incentives are receivable by the Parent Company. The Parent Company was getting

export incentive under Merchandise Export from India Scheme and recognized export incentive receivable till 30 June 2020.

Government of India has withdrawn this scheme with retrospective that is from 7 March 2019. FIBC manufacturer association

(IFIBCA) has challenged retrospective withdrawal of incentive scheme by the Government before Hon’ble High Court, New Delhi. The

Hon’ble High Court has issued interim order and final order is awaited in this regard. The Parent Company is confident that final order

of High Court will be issued in favour of manufacturers.
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Statement on Impact of Audit Qualifications (for audit report nith modified opinion)
Submirted along-h-ith Annuat Audited Financial Rcsults-Consolitlated

Audir Qualifications for the financial ye:r ended March 31, 2023

ISce Regulation 33/52 of the sEBr (LoDR) (Amcndmenr) Regularions, 20r61 consoridated

SI Particularu

Adjusted Figures

(Rs. In Lakhs)

(as reported beforr

adjusting for

q ual ifications)

Ad.iustcd Figures

(Rs. ln Lakhs)

(audiled figufi:s aller

adiusting l'or

qualifications)

I Total Incorne 92.79+.t{t 92.794.tO

Total Expenditure l.(B.282.!)6 l. I 7.587. t4

Net Profit/(Loss) after taxes (l1.e66.43) (31.-567 28)

EarningV(t oss) Per Share (48.05) (126.75)

s Total Assets 89.279.94

6 Total Liabilirics 96.219.59 1.01.523 77

7 Net Wonh (6.939.65) (26.5.r0.50)

{t

nlcnt

All other financial itcnr(s)
(as felt appropriale by rhc

Refer Material Unc€rtainty wi$ respect to Going
Concern Paragraph in the Auditors Repon.

. Audit alification rach au(lit ualification atel
a

c

The Holding Companl has recognizcd defencd tax assct (nct) of I 1.296.67
lakhs on its carried forEard accumulated losses (including unabsorbed
depreciation) and other temporary differences. In accordan"e *ith Ind AS l2
on hcome Taxes, a deferrcd tar asset shall bc recogniscd ody to the c\tent
that it is pobable rhar taxable profit rvill be available againsr which rhe
deductible temporaq differences and unused tax losses can be utilised. Due
to the financial diflicultics experienced by thc Holding Conrpary as stated in
Note 2 to the Statement and significant uncenaintv stated in Note 3 to the
Statcment. rvc arc unable to comment on the rccolerabilin of defened tax
asset and consequential impacl. if ar1 . on the consohdated annual finalcial
results. Had the Deferred tax asset not been created the net loss and total
comprehcnsive loss for the vear ended 3l March 2023 rvould hare been
higher br I1.296.67 laklrs and other equitr as on that date would hare been
lower bI the same amount. (Refer Note .1 forming part of the Statement)

The Holding Company's Cash Generating Unit ("CGU") riz. Kashipur
cluster. has a carying value of Rs. 30.239.33 laths as at 3l March 2023
comprising of tangible and intangible assets. The Holding Company has
perfonned an impairment assessment of the CGU as required rurdcr Ind AS
36 - Impairment of Assets. The Holding Company is undcrgoing financial
diffrculties as stated in Note 2 to the Statement and rere is iignificant
uncenainr)" as cited in Nole 3 to the Statement in respect of the Companl 's

plan to monclizc its assets. secure funding from thc bankers / in\cstors.

Audit Qualificarions

reslructure its liabilities and normalize is ons. We are unable to

Statcment on impact of

I.

2.

.1.

77.983.27

t.

lt.



comment on the apprcpriateness of the assumptions for the pojeclions used

in thc impairment assessncnt and consequential impai.rment pror.ision. i!-
any. to be made in the Statement widr regard to the CGU.

The Holding Company has not prolided for intcrest charge (including pcnal
interest) amounting to Rs. 1.E32.91 lalihs for the ycar ended 3l March 3l
2020: Rs l7l4.4l lakhs for thc lear cnded 3l March202l: Rs2.030.70lakhs
lor thc 1 ear ended 3 I March 2022 and Rs 2-726.16 lal$s for the 1.ear cnded
3l March 2023 respectively on loans outstanding to certain lenders: this
constilutcs departure from thc accrual basis of accounting stipulatcd undcr
Ind AS I - Presentation of Financial Statements. Accordirrgly. interesl due to
lenders (goss ofTDS deduction). the interest cost and loss for the year ended
3l March 2023. for the )cars cnded 3l Marcb 2022.31 March 2021 and3l
March 2020 is understated bv Rs 2.726.16 lalihs. Rs 2.030.70 lakhs. Rs.

17t4.{l lalihs and 1832.91 lakhs respectivell'. [n the absence of sulficicnr
appropriate revierv cvidencc. we are unable to comrnent upon thc
consequentia.l impact. if any that ma]- arise from this matter. (Refer Note 5

to the Statement).

l

I

of Audit catlon: Opilionb. lTv

The qualification mentioned abore h ll (a) (i) and (ii) is repelitire and continuing
since Limited Revierv for the quaner and nine months ended December 31. 20 t9.

The qualification mentioned itr Il (a) (iii) is repetitive and continuing since the ]ear
ended March 31. 2020

c

l,

Frequencl of qualification

ff

d For Audit Qualification(s) l here dre i pact is quantificd b1 thc auditor.
Management's Views:

Management vieus for qualification mentioned in ll (a) (i) abo\e:

The Parent Companv is carning deferred tar asset aggegating to Rs. 11.296.67
lakhs. Management is reasonably certain that the Parent Companl u-ill eam sulficient
tarable profit in fulurE to utilise the Defened Tar Assct (including MAT Credi0
withrn the time llmit prescribed under the lncome Tax Act. 1961. Management
belieres that thq are very close to haYing a complete solution for the Parent

Company's debt overhang. The management is negotiating uith various inrestors
and all its lenders for one-time settlement of the lerm loans. This settlenent $ill
happen at a stecp discount to the origirral lalue. On accounl of the steep discount.
enough profit would be genemled which will set offthe entrre brought fonr ard losses.

Once the solution happens. the Parent Companv has the abilit].to generate profil in
excess of Rs. 50 crorc per l car *hich sill enable thc Parcnt Companl. to utilizc
defeced tax in the period a.r'ailable to the parent companl easill-'. Accordinglr.. no

adjustnent is curentl] considercd necessary h'the nranagement to the amou[t of
dcfcrred tax rcco gniscd.

Management vieu s for qualification mentioned in II (a) (iii) above :

The Parent Company is in the process of approaching TPG Gowth II SF Ple. Ltd.
and lntemational Finance Corporation ("lcnders") for one lime settlement of its loan

and envisages that lhe lenden shall forgo the interest charge (including penal interest)

on its loans for the period April l. 2019 to March 31. 2023. Accordingly. the Parent

Company has not accrued interest amounting to Rs 2726.16 Rs 2.{130.70 lakhs. Rs.

1.714.41 lakhs and Rs. 1.832.91 lakhs for the year ended March 31. 2023. for the
year ended March 3l- 2022. for the year ended March 31. 2021 and for the year cnded

March 3 l. 20 lelr\



For Audit Qualification(s) where the impact is not quantified !v the auditor:

Management views for qualification mentioned in ll (a) (ii) above is explained
belou :

(D Management's estimation on the impacl of audit qualification:

According to Management's estimates and assumptions on thc
projecdons for Kashipur CGU: the present value of the future cash florvs

expected to be derived from Kashipur CGU is higher than rrs carq.ing
value as on March 31, 2023. Thus, in the vieu of Management. there is

no requirement for accourting anl irnpairment loss.

(ii) If managemenl is unable to estinale fie impact, reasons for the same

Not Applicable

(iii) Auditors' Comnrents on (i) or (ii) abore: ii.

The Company's Cash Generating Unit ("CGU") viz. Kashipur clustcr. has a carq.ing
value of Rs. 30-239.33 lakJrs as at 3l March 2023 comprising of tangible and

intangible assets. The Parent Compny has performed an impairment assessnent of
the CGU as required under Ind AS 36 - Impaimlent ofAssets. The Parent Compan\
is undergoing financial difficulties as staled in Note 2 to the Statement and there is
significant uncertaintl as cited in Note 3 to the Statement in rcspect of the Parent

Conpany's plan lo monetiz€ its assets. s€cure funding from thc banliers / investors.
re$ructure its liabilities and normalize its operations. We are unable to conment on
the appropriateness of the assumptions for thc projections uscd in thc impairmcnl

assessment and cotrsequential impairment provision. if any. to be rnade in the
Statement i\ith regard to the CGU.
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